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Report Highlights: 

TH5144 – Export prices declined around 1 percent.  The Government will issue the first public tender 

for non-food grade rice for industrial uses on December 1.  
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Market Tone 

 
Export prices of most grades of rice declined around 1 percent from the previous week as supplies 

of main-crop rice are entering the market.  Meanwhile, new inquiries from foreign buyers are 

reportedly quiet.  The Government announced that it will issue a public tender for non-food/non-

feed grade rice of 37,413 metric tons on December 1, 2015.  The tender will consist of rotten rice 

from MY2008/09 (11,276 metric tons), MY2011/12 (12,291 metric tons) and MY2012/13 (13,847 

metric tons).  The only eligible bidders for this tender are ethanol producers and industrial 

manufacturers.  Rice millers, traders and exporters as well as food and feed manufacturers are 

excluded from bidding due to the low quality of the rice.  This will be the first tender of non-

food/non-feed grade rice for industrial uses.  The Ministry of Commerce will closely monitor the 

movement of this “rotten” rice to ensure that it will not be resold in the food or feed chains.  If this 

tender is successful and the Ministry of Commerce is satisfied that it can effectively keep “rotten 

rice” out of food and feed channels, larger tenders with similar bidding restriction are expected in 

2016.  Market sources indicated that bids for this “rotten” rice will be at 3,000 baht per metric tons 

($84/MT, milled basis) and lower.  This rice was originally purchased by the Government for as 

much as 22,730 baht per metric tons ($637/MT, milled basis) under the previous Government 

pledging program. 

The Government reported that it has “rotten” rice of around 2 million metric tons out of total 

stocks of 13 million metric tons.  The remaining stocks are substandard food-grade rice (7 million 

metric tons) and non-food grade rice (4 million metric tons).              

Rice Export Update 

Unofficial preliminary rice exports (excluding premium white and fragrant rice) for November 16-

22, 2015 totaled 82,925 metric tons, up 24,807 metric tons from the previous week, and up 

10,741 metric tons from the four-week moving average of 72,185 metric tons (Table 2).  Rice 

exports (excluding premium white and fragrant rice) from January 1 – November 22, 2015, totaled 

3,873,465 metric tons, down 19 percent from the same period last year. 

Total Thai rice exports from January to September 2015 totaled 6.6 million metric tons, down 13 

percent from the same period last year. 
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